
Jun, 2025

GRINS DISCUSSION PAPER SERIES DP N° 10/2025 ISSN 3035-5576

Trade and fiscal policy links: the twin deficit 
risk from a network perspective

DP N° 10/2025 

Authors:

Ovielt Baltodano López, Monica Billio, Roberto Casarin

Fondazione GRINS - Galleria Ugo Bassi 1, 40121, Bologna, IT - C.F/P.IVA 91451720378info@grins.it | comuni-
cazione@grinsfoundation.it | fondazionegrins@pec.grins.it | grins.it



Jun, 2025

GRINS DISCUSSION PAPER SERIES DP N° 10/2025 ISSN 3035-5576

Trade and fiscal policy links: the twin deficit risk from a network perspective

Ovielt Baltodano López, Monica Billio, Roberto Casarin

ACKNOWLEDGEMENTS

This study was funded by the European Union - NextGenerationEU, in the framework of the GRINS - 
Growing Resilient, INclusive and Sustainable project (GRINS PE00000018). The views and opinions 
expressed are solely those of the authors and do not necessarily reflect those of the European Union, 
nor can the European Union be held responsible for them.

CITE THIS WORK

Title: Trade and fiscal policy links: the twin deficit risk from a network perspective. Publication Date: 

2025.

Fondazione GRINS - Galleria Ugo Bassi 1, 40121, Bologna, IT - C.F/P.IVA 91451720378info@grins.it | comuni-
cazione@grinsfoundation.it | fondazionegrins@pec.grins.it | grins.it



Discussion Paper Series 

Trade and fiscal policy links: the twin 
deficit risk from a network 

perspective 

Discussion paper n. 10/2025 

Ovielt Baltodano López, Monica Billio, Roberto Casarin. 
Department of Economics, Ca' Foscari University of Venice. 

Autore 
Autore 



ISSN 3035-5567 

Trade and fiscal policy links: the twin 
deficit risk from a network 
perspective 

Ovielt Baltodano López, Monica Billio, Roberto Casarin. 
Department of Economics, Ca' Foscari University of Venice. 

JEL codes: E62, F32, F41, F62, H87. 
Keywords: twin de cits; debt networks; composite risks; economic integration 

This study was funded by the European Union - NextGenerationEU, in the framework of the GRINS - Growing Resilient, INclusive and 
Sustainable project (GRINS PE00000018 - CUP D13C22002160001). The views and opinions expressed are solely those of the authors 
and do not necessarily reflect those of the European Union, nor can the European Union be held responsible for them

Fondazione GRINS - Galleria Ugo Bassi 1, 40121, Bologna, IT - C.F/P.IVA 91451720378 
info@grins.it | comunicazione@grinsfoundation.it | fondazionegrins@pec.grins.it | grins.it 

mailto:info@grins.it
mailto:comunicazione@grinsfoundation.it
mailto:fondazionegrins@pec.grins.it
http://grins.it


‡ ‡ ‡

‡

mailto:ovielt.baltodano@unive.it
mailto:billio@unive.it
mailto:r.casarin@unive.it








AS

De

ABetCen

De



AD(S) AID(S) De APL† WCC† SCC† AClueCoe† ABetCent†

AD AID De

ADS AIDS APL

WCC SCC

ACluCoe ABetCen

†

AClueCoe

t1 t2 t1



t = t1 t1 < t2 t = t2 t1 < t2

t1

t1
t2

q r

q\r
0.59

[0.57,0.60]
→0.24

[→0.25,→0.21]
0.876

[0.87,0.88]

→0.24
[→0.25,→0.21]

0.22
[0.18,0.25]

0.47
[0.38,0.55]

0.876
[0.87,0.88]

0.47
[0.38,0.55]

0.973
[0.97,0.975]



SK
SI

SE
RO
PT
PL
NL
MT
LV
LU
LT
IT
IE

HU
HR
FR
FI

ES
EL
EE
DK
DE
CZ
CY
BG
BE
AT

20
03

 Q
1

20
04

 Q
1

20
05

 Q
1

20
06

 Q
1

20
07

 Q
1

20
08

 Q
1

20
09

 Q
1

20
10

 Q
1

20
11

 Q
1

20
12

 Q
1

20
13

 Q
1

20
14

 Q
1

20
15

 Q
1

20
16

 Q
1

20
17

 Q
1

20
18

 Q
1

20
19

 Q
1

20
20

 Q
1

20
21

 Q
1

20
22

 Q
1

20
23

 Q
1

20
24

 Q
1

Blocks

1
2
3



2003 Q1 2009 Q1

2023 Q1 2024 Q3

Sign − + Blocks 1 2 3





Blocks 1 2 3 Debt to GDP (2024 Q3)
40 80 120










